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A  LEl'-i^PJI 


TO    THE 


r  AXrrLLOR   OF    HTE   EXcnEf.M  ER. 


vv 


'i'lii:  .>tate>mLii  uf  Germain  have  now  rtpoii  mature 
delib'i'atiuii  n^. 't  only  decicL'd  to  adopt  silver  as  their 
standard  of  \;ilri!',  but  aiiticipate  so  marked  a  fall  in 
the    v'ahie  of  g*old  as  to  ]>ro])ose  that  the  price  at 

Mliicli  llicir  ^ulu  coins  ni'r  t(k  hi'  taken  should  he 
]*«"\  i-id  once  !;:  six  months.  As  thi-  dt^'i^ion  shows 
that  tht'  alliuaon  of  GoveLinniuts  i-  now  seriou-lv 
dirt'clcd  i(»  ilie  possible  effect-  of  tht/  iiu-roased  pro- 
duct'oii  (if  ii-:M'l  upon  propert3\  T  \f']it:irf-  to  uk  ution 
some  eireunistances  of  our  social  C(!;:di-i;)]i  which 
appf'iir  to  nu-  to  render  the  ])]'f^^rrvnfiou  of  an  in- 
■\ari:  i)l*'  uu'uoare  of  value  '•;'  j"  i-uiihr  iiupnjiinic(=  to 


thi>  ('uuutr\ , 
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i'roni  it.>  .^L'CuritN"  and  (*(»i]\ cnifHcc.  w  hid!  huAC  lilted 
it  t(»  ))('  u.-t'd  as  a  ineaiis  of  pi'()\  idinu"  i'or  the  .>u[)])ort 
of  jieriDaiieiit  institutions,  and  from  tlie  exten^i^'(* 
j^vstem  i)i'  faniilv  settlement  wliich  lias  arisen  in 
con<equenet'  of  tli(^  dilHcuhx  \\  liieh  vouni:'  ])er>ons 
of  either  sex  ex])eriene<'  in  ohtaininii*  esta])lishm<Mits 
in  life,   a   ^'erv  lar*»'e   proportion   of  the   (•(►nnnunitv 

/..oil  » 

de])end   upon  incomes   deri\ed  from   lixed  sums  ol 

money. 

The  wido\\'S  and  vonnu'er  ehihlren  of  the  o\\n(^rs 
c>f  land  are  almost  uni\  rrsidK'  prox  idcd  f  )r  hy  li.ved 
amount-  of  mone\   ehai'ii'ed  upon  the  e>tate^  which  is 
o'iven   to   th(^    elde.-t    son.      In  \  er\   nian\   in>tance> 
tlie  ^vi\t'^  and  fanulies  of  mercliants.  nninufaetvn'ers, 
^olicitor<.  medical  men,  and  trade-men  are  prr>\  iih'd 
for  i.i  a  ^imihir  manner  :   the  hu>ine>-  i-  i^-ixen  to  a 
son  or  a  partner,  and  the  w  idow  s  and  (diihlren  are  to 
have  lixed  sums  out  of  the  profits.     Tho.-e  who  ha\e 
lift^  ince>nies.  sucli  as  >alaries  or  the  <^'ai!is  of  a   pro- 
fession, and    do   not  tlu'mselves   accunnalate,  insure 
their    hv'''-   for  ti\'ed   sum-    i'->v    the   heuelit    (»f  tlieir 
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•^.  ill  l)e  affected.     It  is  nl-.viou-  tlint  in  each  ca<e  tlie 
intention  ib  to  provide  a  e*'rtani  amoniit  (d'  the  ne- 
C:^ssaries  and  conveniences   of  lite,   thouii'h  a  lixed 
sum  of  miniey  is  given,  and  that  a  fall  in  the  value 
of  that  money  whicli   renders  it  nicapable  of  pur- 
c.iasine*  tlie  (^xnected  amount  of  those  conveniences 
aid  neees>ari.',>^  pan lallv  frustrates  the  settlement. 
^Is  an  example  of  the  eliect  of  a  aiven  fall  in  the 
Aiihie  of  ij-old  upon  such  pjrovisions,   we  may  take 
the  case  of  a  portion  of  cKjOO,  payable  on  majority 
to  a  child  now-  aged  lifteen.     If  o^old  f,dl  in  value 
=i::3  per  cent.  ])er  annum,  a   iVdl  wliieh  wT)uld  make 
but  a  yeai-fs  difference  of  one  -liillin^*  or  eio'hteen- 
piaice  in  th.   (juarter  .4*  corn  according  to  the  price 
fur  tlie  time^  and  which  might   be  ea-il\-  attributed 
to  otlier  causes  than  the   change  in   the  value  of 
money,  w-eiM  reduce  ^vA\  a  portion  to  the  sum  of 
.i^;>60.     (n-c  at  as  this  loss  appears,   it  would  ])e  far 
exceeded  bj    ■  hat  inflicted  in  manv  cases  upon  the 
iaiiiilies  of  those  who  iia\e  insiu'ed  tlieii'  li\es,   who 
h:i\('  paid  their  premium-   (often  the  fruits  of  o'reat 
se'fdenial)   in  a  currency  of  full  value,  and  whose 
famihes  will  Ur-  exposed  to  tlie  eliects  of  the  depre- 
ciation accuiioilated  for  a  lonn'  p^n-iod. 

Mo:5t  per>oiis  invest  a   part  of  their  ^a\ine's  ou 


I  itS9mgmmm 


*lft^iiiwwii-l  'ij^Hi^-. 


---■g;Ta<^-'--y<'--':  >-'~-'? 


,"f  f*r^ 


irinrto'riLi'f'  or  in  the  funds.     TIk-  \rr\  1;irn-(^   ao'L:'i«'- 
i!';itr   sums    m    the    hands   ot"    ti'u<t«^es    jiiid    in   the 
Cuuri  <,it  (/h;inet'r\'  chiellx    lirlonii'in,:'  to  the  \oun<''er 
iueniljer>  of  fuinihfs,  are   bv  hiw  reijuircd  to  be   in- 
w'.-t<'d    (»n  niortiz'aii'e   or   in  the   fiuid> :   the  endow- 
niputs  of  the  more  recent  of  oiu'  elnu'ehes,  schools^ 
hospitiil-.  and  ])ubhc  institutions  of  ;dl  kinds  consist 
ot   -tock  :   in  >hort,   tbe  enumeration   of  tlie  species 
uf  property  which  would  be  alfectrd  b\'  a  fall  in  the 
\alue  ot   nioney^  com])rise>  all  that  the   prudence  ot 
tiif  luition  has  endeavoured  for  ihr   most  important 
{)in'po-f'<    to   s<>t    a>ide   out    of  danu'f'r   of    los>.   aial 
those  who   uould   sulfci*,   inst(\ad   of  bf^'no*.  as  t]ie\' 
are    ij"t*nf'!','ill\    drsmbcd,   a    lev.    annuitants,  ni'e   in 
i"eaht\   the  i^'reat   majorU\   ol"   the    iijinrr  :tnd  middle 
(da»e>. 

As  tUls  >tate  of  ])]'opertV  1^  ;i  nece»;ir\  con- 
•-ecjUHih'r  of  the  pl'O'j'reS^  ot  -oeictx,  it  e\identlv 
canuuf  i'c  chani:'ed  b\  ha\in2'  recourst^  to  anv  of 
those  ini»»l(->  ot  m\e>tnient  wha-'i  are  >ometnnes 
s, I ig-M',.. {;,_.,[  .^.^  ;i  meiui-  ol"  a\oidini;-  the  loss  w  hick 
\\oii!d  ni'i-e  ti'oui  a  iall  in  the  \  abac  of  <''o!(L 
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df'pend    up»on    fixed  -uin>  of'  inonc"-.  :    (lie    nnmeroiis 

elerk^  oi  oiir  m;inutaeturer>  ijud  mercliants  would,  be 
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""'■'■''•''■  ^"thegreaf  uu>jnr\u  „r  eases  it  i.  ^uue 
'■^'•''-■■"f  ihat  their  salaries  v.. ^1- 1  i,„t  ri.,.  -,  ruiudly 
^'*  f!H«  ri.se  in  the  price  of  tli,-  n.cr,<nrlo<  ,,,f  B).. 
^  !'i"<-I'  would  be  felt  before  ,u  incrm,.e  ,,-ns  ,,1,' 

^^•'•'-'■^  tin's  relief  wouldbe  bat  tc.u|K,rarvOlu.  imH-l, 
"""'''  '■'■'"•"  "g-ain  a'"5  ^^;snm,  .nu   the  Iiie  of  the 

'■enn..m  oMhe  salary  ^vn„n  h,.  >peut  tn  .  constant 
8tn.g-o-i,.  i^  secure  his previnn<  rpninnrTn  tion.     There 

^•"''  I^.'  linle  doubt  that   the  worki.^wtees  .rould 
x'ffer  „.  ,  he  same  mauuer  :  th,.r..  h,.  n.vev  vet  been 

•  t 

'^nm^Unu:  in  which  >h.  ],■  ua^v,  in^rea^ed  so  f,.r 
='^'ii-   --i^e  in  the  price  of  p.,.,  i.i.ns     It  uas  to- 
-^'•■'1>  the  end  of  the  reig-„  of  Elizabeth   that  the 
'■^--y   ol   Ois  country  beo-an   fo   he  seriou^JN    aH 
<•■'•'''!  ''y  the  g-old  and  silver  n.ine=  o!    Lue'i-a  -vu' 
^f  ^-iO''^'«sely  at  this  epoch  ihui  ihr  ,ii.,r..<.  of  th. 
'^  '"■nria^-.classes  came  to  a  crisis,  aud  the  eHebrar.,1 
iHAv   ^va.  enacted  which  provi.l.I  a  e.iiwa.l.,:-    ,,• ,- 
v^-<^:'    i  1    them,    and    estalm-ie.d    :riv  poor   la^v. 
^Uaia  i!  was  during-  the  suspeiKJo;,  „f  ,,,.],   ,,,,,._ 
'"■■nt-b\   :heBankofEnol;,„Si.  i),,.  |'.,v.a.„;   ' 
^v  ar  ^-,  iih  i  Vance,  that  this  poor  lav.  wa^  n)„>t  abu^e.f 
<" 'I  iliar  -,vag-eswere  paid  m:u  vi  ih.  poor  rate.,     f- 
tl' ■'•''  !"■  '■  g-radual  rise  of  prices.  „..  .ball  tmd  it  ac- 

=  'OiiiUa]iied    with    an    ins-ti.ilJ      j  i     <• 

1  till    ins.,-Ki/»iM    (lomand    ;or    jijo^v 


8 

\vno'ps  :  the  result  must  be  lui  exaspprntiou  of  tlie  ill 
teeiiun-  now  prevalent  on  the  part  of  the  nu^n  to- 
wards tlieir  employers,  and  the  belief  that  the  work- 
in<''-elas<e>  are  sacriticed  to  the  capitalists  will  be 
strenii'thened. 

Those  landlords  who  at  pr(^sent  ha\e  let  their 
lands  on  lease  may  be  added  to  the  catalou'ue  ot 
sut}er('r>,  thoug*h  tlieir  loss  would  not  be  so  ^Teat^ 
because  their  rents  would  rise  at  the  expiration  of 
the  leases. 

The  pui)lie  taxes  must  be  increased,  for  all  the  ex- 
penses of  Government,  except  the'  interest  of  the 
j)id>lic  debt,  nuist  become  o-iTiit(M' ;  all  local  taxation, 
including"  the  j)Oor  rates_^  must  al-o  be  aug'mented- 
This  increase  of  taxation  would  [)ress  ^  ery  heavily 
on  those  whose  means  are  already  straitened  b\"  the 
hio-h  prices  of  all  articles,  and  it  would  not  ])erha])s 
be  verv  contentedh  borne  1)\'  the  rest  of  the  com- 
munity.  They  would  probabh  be  more  sensible  of 
the  increased  taxes  than  of  the  hidden  benefit  con- 
ferred on  them  by  the  fall  in  the  value  of  money. 

As  tlie  depi'eciation  in  the  value  of  money  wliicli 
we  now  expect  a\  ill  not  be  a  fall  at  once  to  a  lower 
lr\el,  which  will  thencefoi'th  be  peruianent,  but  will 
be    spread    o\  er   a    long'  period^   it    must   atfect    all 


T 


r* 

i 


-^ 


/  •' 


futiu'e  n^  well  as  all  oast  arranji-ements.  and  nnistin- 
troduce  a  vast  amount  of  confusion.  The  practice 
of  lifi '-assurance,  of  family  settlement,  of  gTanting" 
Iease>,  (tf  prudent  investment,  must  be  discouraa'ed. 
If  imesfments  in  file  funds  and  on  mortg'ag'e,  wliich 
are  now  hooked  upon  as  safe,  thougdi  not  very  remu- 
nerati\e  modes  of  employing'  money,  are  to  be 
subject  to  a  certain  tliougTi  g-radual  deterioration, 
people  u  ill  be  dri\f'n  to  invest  their  saving's  in  rail- 
ways, banks,  and  commercial  speculations  of  a  like 
hazardous  nature.  The  state  of  the  currency  will 
act  as  a  ju'emiuni  ujMjn  imprudence,  and  will  foster 
the  s]tifit  of  speculation,  alread\  too  ]*ife  among'st 
the  smaller  class  ui  capitalists. 

It  seems  absurd  to  recapitulate  instances  in  which 
the  Avaiit  of  an  invariable  measure  of  value  must  be 
injurion-.  or  to  sn])pose  that  in  a  Iji'^'hlv  civilized 
stat(^  there  could  be  a7i\'  doul)t  as  to  securing-  the 
most  ni\  ariable  standard  that  could  be  found.  X  j 
one  A\(!uld  think  for  a  moment  of  retainini:-  a 
standai'd.  measure  of  leng'th,  breadth,  or  capacity, 
wliicli  wn=  known  to  ho  in  danii'er  of  ^'aryino• :  but 
this  measure  is  of  trilling'  importance  conijiared  with 
the  meu-ure  of  valucj  which  more  or  less  iiiHueiiees 
almost  every  transaction,   and   whose  chang'es  are 
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'J'^'"'"''  '''"'""'■'■  ■'■■^'''■' '•■•I  ",..;,M,r,.  infurtunatdj 
'''="  "  1-  l^iit  Iifr!.'  n,Hi,T>t,„„l.  Tl.r  .uhj,.-,  1,;,.. 
^'i^'    l'^'>-t    of  fh,.  ..oiiunnnitv,  .,vh„   :M,nri,Mr,.   ri.j;,, 

^'■•"''-""''^•^  f'"'    '■'!'■<•'-    "'    '!"■    .-.v:.^    |.rn,lH.,|„„   .,i 
i^-"M  uM  rh,.  ,„nvncv  ,n:,..  n^r   !.■  .!„.,-k,.,!.  thanh. 

^''^•'''-'^■"fun  iuvan.,lA'  n,,.:io,,.,.  ,,/•  vah.r.  far  r,,,,n 
^■nvi,,.-  any  „r,-a>i„n   m  a,,„i„.,..    j„,    ,-,„., ,,orfi„..-  ;, 

^iua  of,!..   (-;,,,,„a„   S,a!,.-.  l,,.,.   been  oIm^v,!   ,, 
'i-l'i'-vut-  -.-nrnil  ri.li.Mil,,  ;,n,l  ,„u-.   :,,,..-  ,,,r.°      ,, 
''-^^""■"^^    I.V    uhirh  (he.,.  ;:-..:„l,,nn,..i|.p„rr  >!„•,■ 

'"   !'"'■    "■"'''"   '^"'  '■•^•^•!'^'    -r.ul.    u!,i,.|,   in,.,. 

nie   \;i!!!t'  (if    iii(,iir\-. 

I'l'^'I^V'!  t.Muaintainn    -  ■!.!  r;,rr:.|u-y,  and  i-:   ,.ot   at 

:J-.vat  ,n-,„lurrirni  .,f  .•„l,l    ;,  .],],..-:...  i„...,,„  ,_,i  by 
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PruMilciice^  which  A\uuld  be  io<t  il  it-  uliect  un  the 
'urifiicy  were  check* d. 

ni'tiii  as  may  be  the  liarcUiip  inllirted  ami  the 
rT)iifi]-ion  occasioned  1,)\  a  fall  in  the  value  of 
i^'old.  \tf  il  it  be  true  that  the  nation  is  ])led<2'<'d  to 
niaintaiu  ;i  g*old  tetaiidard,  no  eoni])laint  can  be 
made.  Hut  no  sucli  pledii'e  lias  been  given.  The 
idea  oriii'iiiiJed  at  \]i.r  time  of  the  discur^sion  respect- 
ing- the  resumption  of  cash  payments  in  1819.  The 
dominttiit  jv^rty  in  the  conntrx  who  durin<>"  the  war 
had  authorised  the  sn>])ension  of  cash  payments  by 
the  l}ank^  had  al\\a\  s  denied  that  any  depi'eciation 
of  the  cui'rency  had  resulted  from  tlie  measure.  So 
late  a>  -^11,  by  a  resolution  of  the  House  of  Com- 
mons  on  Mr,  Horner's  motion  for  the  adoption  of  the 
i'cport  (»i  I  he  Bullion  i 'onnnittee,''  they  had  declai'ed 
that  a  uuu-pound  note  and  a  shiiliic.*;  were  equivalent 
to  a  guinea^  and  subsequently  a  law  was  jiassed 
reiidrriiig-  it  penal  to  ii'm'  mure  than  a  one-pound 
Banl<-nnf^'  and  a  -liiilinu'  tor  a  n'uinea.  As  the  Go- 
vernmeut  lind  borrowed  money  which  thev  allowed 
at  the  lime  of  the  loiiu-  to  l)e  equal  to  g'old^  and  as 
they  })iLnished  people  for  ireatiuii'  this  mone\"  as  of 
less  value    than  g'olil^  tluy    coidd  not   in   decency 

*  Annual  Register,  isii,  d.  li. 


'»'i3asw»!«»*' 


rrfn<r  rvpnymrnr  in  uumry  of  t!,.  .siint'  vnhir,  :,]id 
llie  l)iil!io]n<f<  iu  isil),  to  uvnul  mtrrlwr  jato  the 
^litllciiltir.   nf  tlir   ah^tnict    (jii.'^tl. )i ,.   ^vhr\]wr  com- 

lUerCL'   Wits    IhMlrtite'd     Uy   ;i     (l,'pivci;iti0]l   of    tlir    cur- 

mu'v,  ;is  allro-ed  ],y  the  ()|)))(.siti(m,  :ij»pr:ilr(l  to  what 
lind  happened  (hiring- the  .^u>|)eiiMon.  as  a  pledov  on 
the  part  of  the  state  to  resnnie  a  g'old  stanihird. 

The  real  ransp,  however,  of  the  return  to  the 
HiKallie  stan(hird,  was  to  serure  a  steady  measure 
ot  vahh'^  that  mea>ure  (hu-inn-  the  rotrietion  on 
cn>h  payments  having-  (h'pended  entirelx  upon  the 
will  of  the  directors  of  the  Haniv  uf  J-n-Jand  upon 
the  number  of  notes  they  tllou-Iit  pi^.p^r  to  iv^ie. 

It   i^    impossible   that   >ueh   a    ple(!MV   eould    have 
been    mferred    from    anythino-    .hort    of   a    ])(,>^]!]\r 
deelaratu  n,  that  n^uld   was  chosen   a<  the  standard 
for  tlie  ex|)re>s  purpose  of  -ivinn-  debtors  and  cre- 
ditors a   chance  of  pdn   or  lo^<.      In    m,   case  of  a 
>rttlement    Can    it    be   said    that    nnvlJiin-    in    the 
nittiiiv  ,,l'  a  lKir:^-aiii  .■.\i>t.-:  men  nmni-..  thrir  pro- 
j»'i'ty   iu   the   way  wliicli   ili,.y  cuKvi,  ,■    to   ho   niosf 
aihaiita-Tous    fur    thwr    faiiiih,-,    aii,i    ihov     must 
malio    tlhsf.    aiTauovuieiits    Ir,     wivn-nrv.    to    the 
nationai  staudanl  „1'  \ahu..     A>  r]ieivli,n.  the  ,-lute 
of  societv  with  lis  is  such  riiat  th..  nuu.r  of  uiakiii.-- 
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settlemciits  is  absoluteh  necessary  for  the  welfare  of 
a  lai'gv  proportion  ol"  the  conununity^  it  i.-  so  evi- 
d.enrl\  .lie  dutj"  (S  t]w  Go\ernment  to  keep  the 
mpasui'e  nf  value  constant,  that  all  members  of  the 
commuintv  must  ha\e  known  tliat  the  object  of 
the  sta!«'  ill  chooshig'  <:oId  as  the  standard  of  val  le 
was  to  -eriire  the  .steadiness  of  that  standard^  a:id 
not  to  L:l\e  either  debtors  or  creditors  the  chance  of 
li'nin  (•!'  loss  by  vai-iations  in  its  vahie.  AVhen  any 
counti'N  lins  reaclied  sncli  a  pitch  of  civiUzation  as 
to  I'djiiirf-  :\n  intricate  distivibution  of  its  property,  it 
folloA\;-_j  iliut  its  currency  must  be  kept  in  a  state  of 
})erlection  correspondent  to  its  civilization. 

J  ai!)  aware  that  it  may  be  said  that  the  return 
to  the  gold  standai'd  in  1811)  inflicted  injury  up  m 
the  Ik'ihIs  of  families  wlio  had  ])ortions  to  pay,  and 
that  it  L-,  unfair  now  to  ])i-(r\ent  them  from  reaping* 
the  beiii  lit  of  the  exj)ected  fall  in  the  vahie  of  o"old ; 
but  bt  rause  that  class  sutfered  a  loss  thirtv-six 
real's  ao*o,  is  no  I'ra-^on  why  the  vonno-er  members 
of  then'  families  -hould  experience  a  similar  one 
now .  The  indivi(burd>  who  suflered  by  the  measure 
in  ISlVfy  Will  not  now  be  compensated  by  Avhat  i^  to 
happeii.  ;iad  the  mere  compensation  of  class  by 
class  i-  iinworthy  of  a  moment's  serious  attention. 
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K^n  lar  llit'ii  Ironi  ilitTtj  hciiiLi'  :i!i\  ]»i(m{ot  ?,»  nmni- 
'•liii  ;i  t:'"l<l  standard,  ir  i>r\id<'Tir  that  >iicli  a  i)led<'-e 
is  iii(M)ii^i>mit  witli  tlic  statt'  nt'  -i'/icis  .'xi^tiiiii'  in 
this  foiintrw 

We  lia\e  now  tn  con-idtM'  how  tin'  thr  ;h1\  antnovs 
cunipri'rd  on  us  hv  tli(Mli>('o\  rrv  <»t'(''ol<l  w  dl  be  lost 
by  a  rhatig'e  of  the  standard.      It  cannot  be  alleo-ed 
that    the    transfer   of  part   of   tli<^    pi^opertv   of  the 
yonno-er  ])ranches  of  a  fannly  to  its  head^  or  of  tliat 
ot  a  creditor  to  his  debtor,  can  be  a  direct  cause  of 
national  advantag-e.     The  nation   can  o-ain   on  this 
g'round  only  as  beinii'  its(df  a    debtor  to  the  fund- 
hohh'rs  :   but  here  ag'ain  tliere  would  be  but  a  trans- 
fer of  property  from  one  part   of  the    nation  to  the 
other,  and  before  any  real  advantan'e  is  piv)ved  to  ])e 
-•aiufd,    ir   must    be   >ho\\  n    that  th(^  taxes    b>\ied    to 
pay    the   tundholders    impt'dt'   the    i]idu>tr\    ol"    the 
count^';.    -o   much    a-   to    oul\\f■i^•h   the    evils   winch 
\\ould   ai'i.-e    froui  the  depreciation   in   the   \alue   of 
moiiev.      The    funds  are  intimatel\-  mixed    up   MJtli 
our  wliole  sy>tem.      luvStead  ot   I)eini2' possessed  l)v  a 
feu    rich  men,   they  are    in    L;"enei'al  either    held    in 
small  >um>  or  by  tru>tec>  tor  numerou.-  indi\  iduals. 
•*  Anv   atta<'k."    >ays    'Mv.  ^[accullocli^  •'  tipon  the 
divide!niv.     would    destro\     all    (»ur    -xstem    of   in- 
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surance  and  banking-^  and  o\rrspread  the  cf)unT' s~ 
with  bankruptcy  and  fuiu  ?sot  oid\  is  evo'v  ore- 
posal  tor  an  invasion  of"  the  propei't\  of  the  futid- 
liolders  iinHomed  un  iiijustice  and  robbery,  but  it 
wotdd  wwe  it  acted  upon  be  httle  less  ruinous  to 
the  eomnnrrdty  than  to  the  peculiar  class  intended 
to  be  i>!rindered/^  The  invasion  alluded  to  bv 
Mr.  Maccujioch  would  lower  the  price  of  the  funds, 
and  \\ould  reduce  bankers  and  insurance  companies 
to  pay  then-  customers  onl)-  a  certain  innnber  of 
shilhnev  1:1  the  pouiid.  The  loss  inflicted  bv  a  dt  -^ 
])reciatio]i  of  the   currency  would  not  reduce  these 

« 

bankers  ;!!i(i  the  directors  of  insurance  companies 
to  this  CAiiemity^  but  the  result  to  their  customers 
would  be  the  same.  They  would  be  able  to  j)ur- 
chase  no   more  comniodities  than  thev  would  if  the 

c. 

currency  luid  remained,  as  ])eibre,  and  thev  had  re- 
ceived meiely  a  dividend  of  .-o  manv  >hinin<>'s  in  the 
pound,  it  seems  clear  tluit  only  when  the  national 
uidustr\  was  paralysed  b\  taxation^  could  anv  gam 
])e  obtaiie  ,]  by  the  nation  at  the  expense  of  the 
tundliolder.  At  present  \\  e  are  far  from  beino-  in  thi.^ 
slate.  >ii.Mildwe  lad  nUo  it,  we  had  better  at  once 
take  a  p  irL  of  their  pioperty  irom  the  tundholders 
':o  relieve  our  burthens^  tli.m   endeavour  to  accom- 


i 


ii 


V' 

|)li>li  tlir  ^aiiie  ('11(1  l)\  :m  rxpedifiit  uiiicli  would 
ujxft  ('\('rv  settk'iiiciit  and  r\('r\  ruiitract  in  tlie 
kiiii^'duin. 

Tli('  aro-iimeiit  tliiU  to  iiiterfcrr  witli  the  vffi^cf:^  of 
tln'o-rcat  ])rodu('ti()n  (A  o-old  wmM  d('])riv(^  us  ol'tlu^ 
advanta^'es  which  Proxich^nec  has  thrown  in  our 
way,  IS  a  \  ery  iusidiuus  oii(\  As  ii'ciierallv  stated^  it 
^\'()uld  lead  to  the  hehet'  that  we  sliould  throw  away 
all  the  advantao'es  whicli  those  discoveries  have 
^'iven  to  us.  In  exauiininii*  this  ar^'umeut  we  must 
di\  idc  these  ex])ected  advantao'es  into  two  classes, 
tli()>c  which  arise  from  the  o'old  as  merchandise,  and 
those  which  How  from  its  ell'ect  on  the  currencv. 
In  the  first  ])lace  the  attraction  of  the  a'old-tield  is 
said  to  have  call(Ml  f)]'th  a  o'reat  di>j)Ia\- of  industrv, 
the  p'old-diii'o'ers  have  been  excellent  customci's  to 
the  mother  country,  oui*  i^'ood-^  are  a(hij)ted  to  their 
want>,  W(^  obtain  their  o'old  cheaper  than  otlu^r 
nations^  and  are  thus  enabled  to  procure  what  we 
want  from  tliose  nations  on  ii'ood  terms;  in  sliort,  tlie 
result  to  us  is  said  to  be  almo>t  the  same  as  if  o-old- 
held-  iiad  been  disco\'ered  in  En^'land.  The  li'old 
al>o  ha-  u*i\en  rise  to  a  better  di\i>ion  of  la])Our,  t(^ 
new  a])nlication>  ot  macliinerx .  to  more  economv 
and  fre>h  accunudations  of  capital.    Allowing-  this  to 
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bctnie^  what  is  there  n*  a  chaiiire  of  -laiHJard  10  iu- 
terlerc  wall  it?  The  encuurui^-i^neiit  to  t-ur  ihiiu-uy 
<icca>ioned  by  the  new  marker  woind  r^lill  exist^gold 
would  >!ill  be  valu:tbl(\  and  >ti!l  he  ea!:'r[-!\-  s(Miii-ht 
for,  tliooi^-h  deprived  of  the  powei-  of  di-tiii-binii'  all 
our  -ociid  arrano*e]]]e:!t-.  No  o]ie  has  pyov  suo'^'ested 
that  ii  L'"'  !'l  had  been  adopted  as  the  uiii\*'r-al  cur- 
renc\\5  ^il\  er  would  lia\e  1o;-l  it-  \alue^  ur  the  -il\  er- 
mines !»i'  Vmerica  would  no  loiiu*<:'r  iia\  e  ];eeii  worked. 
The  second  class  of  ad\  aiUaii-es  to  Ije  dei  ii  (mI  irom 
tlie  o-reat  production  of  u'eld,  tlio-r  wliielt  are-  to 
ari>e  iii»t  trom  the  increas^'d  innrket.  ])\\\  iVom  the 
de|)ree!ation  of  the  ciirreiu-x ,  woald  Ije  (k  -troved 
h\  a  cliaii;>"e  of  standai'd.  if  ledet'd  that  can  be  de- 
stroNcd  which  had  lir.  r.^ai  (\\istence.  1  brdicx e  that 
(^ven  tliose  w^ho  exj^'ct  a  liVi'iit  l^en^-fit  to  themselves 
fi'om  a  ii-radual  depreciation  (»f  nie  cnrrenr-x .  would 
be  disappointed.  The  s])rcuiati\e  -p-ii'it  would 
li'row  wiih  what  ii  ted  up^oi  unti!  it  a--uiiied  such 
g'i^'antic  propo^tioii^  that  the  merea-ed  .-u])pk\  of 
moia/y  would  be  (jrnte  inade(pial(:  to  .-iijipoH  it; 
but  as-oming'  that  money  couid  be  mr^iY'  easily 
1)orrowril.  and  tha^'  prices  were  to  ri-e  continu- 
ally, juid  the  mercantile  cla-s  were  on  tlii-  account 
to   tlouri-li.  it   is  clea.r   that     !io  more   rmi    wealth 
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v,(i!ii(l  hf  produred  t'oi' thf  iintKui.  fhriN'  would  [)♦•  no 
i]ic]T;i>r  ul  cuiiiiiiuditie>_,  lur  iiicr<'ii>('  oi  iiioiirv  is  not 
Mnlai'u-t'iiimt  of'  cnpital,  hv  wliirli  alone  niorr  com- 
inodines  (•onl(i  be  produced.  If  hx  niran>  of  the 
depi'tciation  of"  tlie  r'm*ren('\-  tlie  inci'eaiitil;^  clashes 
eiijox  an\  ad\  antaii'c.  it  can  oidv  he  at  the  expen-o 
ui  >oine  olliei'  branch  of  the  conununitx  .  It  is  nnne- 
ces>ar\  here  to  ent<'r  more  deei)l\  iiito  this  u  eari.-onie 
'[iic>fion.  tlie  tlieory  i>  ])nt  a  repetition  of  tlie  dreams 
ot  Luw  and  the  Hirniini^'liam  rnrrencv  Scliool, 
w  tio>e  taiiacie<  ha\'<'  !)i M'n  refuted  1)\'  our  ai)ie<t  ^co- 
nonn>;t^^  by  Smith,  by  !  1  u-ki-^oti.  aial  b\  Mill,  and 
It  i.>f)rtunate  that  this  theor\  has  been  .-u  refuted,  it 

ft/ 

is  f*\idt'ntl\  most  {hi]i^'*'rou>  to  tlie  stabihu  of  an\- 
societw  a">  it  holds  ui)  an  «'Sta])li>la'd  -\  <tem  of  ni'o- 
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j)erty  a-  an  impp<]imeiit  to  tlie  i^'eneral  ])]'(^-])erit\ . 

it  aonear>  then  lliat  there  i<  ni)rhin<'-  but  a 
>liadt,\\  ot  ad\antai!'e  to  be  opposed  to  the  real  loss 
whi(di  woidd  be  intlicted  by  allow  012'  the  fall  in  the 
\  able  ot  L'ohl  to  run  its  course. 

Few  of  tlie  circunistanc(^s  which  so  stron^'lv 
point  out  the  rieees-itv  of  a  steadv  measure  of  value 

*  *  • 

in  this  country,  prevail  to  tlie  >aine  extent  in  (ier- 
mauy.  Liie  assurance,  tliouL!'h  more  practised  there 
than    in    any   other    countrs    of    lan'ope,    i-   not   so 
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widcij  spread  as  with  us,  Uct--  are  no  Ica^e.^.  com- 
paratively no  larg-e  iuaieiiac'oi-io.  and  \]u^  a--ricul- 
tiu'al  workmen  do  n^.:,  a>  with  \i>^  depend  entirely 
upon  money  wag-es.  Imt  are  more  or  le^s  connected 
^\ith  \]'r-  land^  and  eiijov  a  certain  pro[»ortion  of  its 
prodnce.  Austria^  co!i>iderino'  hrr  ivsonrces,  is  nreeh 
more  incumbered  whii  d(  bt  than  we  are.  (Tcrmaiiy^ 
iH'c;a-ding-  to  the  views  01"  the  advocate>  tor  a  depi-e- 
ciation.lais  more  to  -uin  and  h'ss  to  lo^^e  bv  a  lali  in 

ft.'' 

tlie  \aMie  of  money  Hian  we  Iiav^.  y-t  die  has  not 
hesitaicd  to  take  thf^  hr^>-t  mean-^  in  her  pow*^]*  to 
keep  that  value  constant.  The  (Jt^'-inans  are  too  plii- 
losophic  to  suppose  tiiat  tlie  provpei'itv  of  a  hiu'lily 
ci\ili/ed  -tate  can  be  ad\anced  by  v>hat  is,  in  he  t; 
an  imp.  rf  rtion  in  parr  of  tlie  nuichine-\  of  civihza- 
tion. 

If  we  Inllowed  the  example  of  Gei-nianv.  it  wviuld 
not   be    necessary  to    ae(aimulate   a    e*reai    mass   of 
silver.      3^0  alteration   need  be  made   iii  oiu-  conn 
tlieg-old  c  mi  alone  would  be  a  le^'al  tender  ibr  lar--e 
simis,  ])ut  its  value  would  l)e  determijied  at  intciw  als 
by  relerence  to  the  valiie  of  silver.      If  for  instanr. 
the  avi'vii^^   value   01'  -ihei-   lor  one    veai'   had   in- 
creased  one  penny  per  ouia-e,  the  \  aiue  a^  w  hieh  the 
soAerciii'n  w ;! -  to  be  taken  in  payment  at  the  vnd  of 
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hr    HI    iih-    |iu\\r!-   ol    (■\»'1'\     n\\  lii'V   nl    'h!iill(»ll    lo    li;i\<'    it 

fuiin'ci  lit  ilir  mint  in  an\  (iuuntil\.      li  ihr    r;ij»it;il. 
(•((iiiiiirrrc.     :in(l    in;inni"aci  hit-    oi    llir    cnimti's     I'f- 
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(-.i;.r'|.  {or  <\U'h  an  nddilinn  \\()ni(l  not  rai-r  the 
i';)lno  of  sib.tT  or  lower  ilif  (li'iionini;.'!  ion  ol  tin.:' 
^uni  ctiin.  ,\o  part  or  tlic  ro:ii  ixMnlit  t'o  be  cx- 
jit'L'tr'd  li'uiii  ihr  l:''>1(1  tiiM*<j\  rrir>  wonld  1)*'  lo>t^  llie 
(•}i;m"'t'  ot"  -i:!nd;ii"d  ^\onld  can-;'  no  conln.-ion,  nor 
(•(.aid  ii  Im'  >-.nd  to  t'lilainc'  in  an\  flcirrt'r  tlic  inra- 
-nrc  of  \;dia':  on  tla*  conti'ai'x.  ;i-  n'old  irni^t  Ironi 
it-  jja't^rder  com  riiifaua'  \)r  ;idopi.M|  a<  ihr  nctnid 
.:'arrrnc\  ;iil  o\t'r  I'JirojX'  in  piin-o  ol  -iUcr.  ihr  \;tlii(' 
ui  .-irvi-r  Will  lull  rather  than  oiiicrui--'  iVoin  ihe 
hini  aii'.'ii  oi  ihc  firld  to!'  ii-  rnij'l' '\  nimi .,  ;ind  tliri'c 
will  -iili  he  -onif  <l('|)i-t'c!;it  ini[  (if  fhc  cni'ma-x  , 
tlionii'h  .dl  ihi'  ^'I't'iif  ('\il-  wliidi  ni;i\' rrsnlt  li'om  a 
continnnnrM*  fd  the  prodnrtion  ol  !_'"oid  idin-  th-'  jfrr- 
•<('ni   r;it r  \\  ill  In'  a\  < »idrd. 

Ailiioaii'ii  llir  rilt'i't  ol  r-iicii  ail  ari'an^'tanrtit  i> 
:.i)\ii>a-.  i  ciinnoi  loiiicar  coiilrji-l  m^"  it  with  \wiat 
wonld  orcnr  \\<'i'r  no  >tf*j)-  tidkcn  to  pi't'-^ciw ."  tlie 
TiKMi^nrc    of    \;!ha\         IT    ;i     -i!\f'i*    -tamhird     wore 
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'liiit   :!ie  price  of  silver  rose  nirvrj^  i^.     p  r  ounce 
ihe    sovereig-n    would    pa^-    fa'    idnrtf^^n    v!!ii|ing*s 
only-    a  landowner   wjio  had   ino]'t^'a2'^'<  and  por- 
tions   i(;    pay   would   ha\c   to   2'ivn  JCi^i)  for   every 
i!10   diie   from  liini^  hat    hi'   W(!idd   mcejia'  I-i^J  for 
overv  Cindue  fron.  h-  t,  annt.  :    rla-^e  letter  u  ould 
I'ni-e    J  lie    price   of  their   produce,    aial   fls^'    nablic 
wonld  he  enabled  to  pa\  Uk-  nHa'cn-cd  ni'icp  because 
salaries  and   wag-es  w.^dd    ri>e  ia    pionoriion,  and 
r\rv\   man  would  have  a  p^-oportiouatc  >harc  of  the 
naavase    of  g-old.     Those    w  li  >    na-eiv -d    th-    m) 
in>tca(i  -f  the  £19  would  1)*' no  i^ert-]- ofFtlian  htdbre 
a>  tliex   would  have  more  to  ])a\-  fa*  nil  riiar  thr^y  re- 
quired; ill  shorty  nunu--  wonld  v^-iuiiu  n^  tliev  are 
•»nd    whatever  increase  of  cnpitnh   ^■ommei-ce.   and 
nanmfa-tures  the  stai-  of  .^eieI^    iKTantted,    would 
Tint  ],e  iiderrupted.     If  a   Minilm-  ihl!  took  idace  in 
the  \;d  le  of  g-old  wit]-,)nf   any  arnm-e.iamt  to  ^us- 
tma  the  measure  of  valae.  .,0   ^neit    -'dl-adju-tinent 
would   lake  place;  ?ci    incoiao-r^iv    ,,f    i;.!  per  cent. 
^^<>u\i\    'he  imposed   m   the   iirr.t    mviaac"    u])oii    the 
^'-'itUHnni^y^  except  those  w  ho^o  c;<pitai>   were  actu- 
:dlv  f-n-ag-ed   in  producti  ei.  ^nd    a   portifm    of  the 
landowTiers  who  had    uni   -Tanted  Iru-i-^.      Adur  a 
tune  >oiiie   more  of  the   hmdowiier^.  w-idd   e-i.t   off 
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^\-;10'P<  would  jKll'tllilK'  C^CIIpr  if  ;!fl»']'  ;i  pltililui 
!^tl'l!2-L:'l.\   |)Ut    iipnii   tlir  i^Triitcl"   linrlimi   (it    tllr    UJJJX'I' 

and  niiddlc  rlassu.s^  and  upon  nian\  of  owr  cndow- 
nirnt.-  it  \\uidd  rrniain  in  prrpetuitN .  An  income- 
tax  (»i  Z'")  per  cent..  li(n\>(>e\(i"  imposed,  \\()id(i  pi'o- 
duce  flu-  same  amount  of  liardsliip.  and  iii  tins  ease 
the  tax  A\"ould  not  l)e  lexied  lor  a  i:-i*(^at  national 
n(n"f's>iry,  hut  a  sm;ill  pnrt  of"  it  onl\,  that  le\ied  on 
the    lundhoJders.  would    u'o    into    tho    eollers   of'  the 

nation,  the  remainder  \\  uuhi  he  reeei\  ed  lj\'  the  land- 
■'  «,■ 

owner-.  i)\'  those  who  Ixirrowcd  moiie\ .  and  iKirtialK 
hv  tliose  eapitahsts  who  had  not  \  ot  in*'r(>ased  their 
sahiiMrs  and  wai^'f^s,  and  tla-re  would  Itc  nothini:'  to 
set  aL:'ani>t  all  the  hardship,  eonf'u-ion.  and  di.-etm- 
tent,  which  mu>t  ari-e.  ])ut  the  \i>ionai'\  ad\a]itau"e 
tu  be  deri\e(l  irom  an  increase  of  ni(»ne\  without  a 
corrf.-p(mdini:'  inci'ea.-e  of  capital.  ^ or  i.>  such  a 
tall  in  the  \'ahio  of  o-old  mcrolx  u  rcmotelN  po>sil)lr 
contiiii^'encv,  tlie  iirice  ot  sihei*  i<  alread\  n(^arl\' 
threepence  ])ei*  ounce  hiii'liri*  than  it  used  to  Ije.  and 
the  n-rcater  ])arr  of  tin-  i"i>e  in  [trice  i>  due  to  tlu^ 
fall  in  the  value  of  ^'old. 

The    helief    now'    so    o'eneralK    (iiterlained    that 
silver    ha>    hf^come    realh    dcjirer.   i>   a    most   cxtra- 


; 


(i 


23 

''iitiiKiry  error.     There  oni!  1.,.  n,,  ,]  ,ul,!  ,i,;,i    ;,  ]j.^g 
111  ivuii; y  become  chpiin.T  -xhru   -  :f;,„:.|,,]   ;.;  gQ,jj. 
iiHHlili,  .^  ivhich  is  V.  hat  ue  Imv,-  |:.  nnri^ldov   ulien 
tri'i.tihu  ^  r  the  effect,  of  a  (ie|u'eci;ifi„n  r.f  ih.  cur- 
rency.    It  must  be   nHmved    tliat    the    orr-^it   pro- 
<iiii-tioji  of  gold  has  filtered  its   ^altie  as   r-oi,ij,ared 
Mith  .-iiver.     It  vrouul  thcivfi.iv  i,;-  th.'  lat-TrM    of 
tlie  mviiers  of  gold   r,un   t„  excliaii-e  it  for  siher 
coin,   a>   sliey  wouhi    tliii>    obtain    more  fonmiaud 
ovn-  coiiK.odities,  proviihtl  there-  u  ere  ih.,i,1,.  n-adj 
to  exehan-e  their  coninKjditii's  lo,-  ,.]),,«•  at  nearly 
fliH  (,1(!  ,-ate.     This  is  alu-ay.-  tl,,,  ea>r.     Th,-iv  are 
itluiiNs    persons    ready    to    ,'Ac]iaiio>.    sh,ir    caa- 
iiioditie.  for  an  article  s^o  o-enerally  ja-iz-d  a-  <i!\,.r, 
■'(  it.-  value  fall  a  little.     .\n  .■xrraordmaiy  demand 
i'''V>i!<,eris  therefore  ia-ec..aiy  to  ar<„uni    t.,r  the 


'^nhstifufionof  gold  for  mI',  ,  r  in  iVan 


ce  at  ])re^eni 


Jr  is  >ai,i  ihut  up  to  the  end  of  180.5  tiftx  millious 
>:terlinu  ,;  silver  hav"  l-.eni  di.plaer,!  fnaii  iLe  ear- 
rencies  of  America  a;.;!  |- ran,-,,  hv  tiie  tsold.  This 
silver  niiist  have  been  ihr„«  n  in  th^  iir>t  instance  on 
tlip  Ear,.p.-an  market,  and  >ihcr  must  June  l,,st 
Pomewliaf  of  its  valu,-  as  compared  Avith  coin- 
uiodities.  TI.e  whole  fifty  niilH(a,s  of  .^iher  have 
not  been  .,  ui  to  the  East.  the-relWre  there  nnwl  Mill 


;>fa4  iia 
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bf  ai.  r\Jr;|  -llj)]»|\  oi'  >ll\rr  ill  lilt  i'/mN)|tru!l  iiiai'- 
lv»  t.  ;!!1M  it  iilli-l  Cuiitiim.'  to  hf  -NiihiK  cJlriljM-r  tl- 
('MlMi;ir.  ([     wifjl     ('nliililoclitic-.        If     tilt'      whnic     fiit\' 

i 

uiillioii-'  had   h^T'ii    -riir.    ilir    va1r,r   Mi'-ihtM*    would 

\\\\\c   r^-iiiaiiird  rlir  -aiiic.       ilralU    toi'ai-e   !t<\alii(', 

all    additional    aiii'»iint    br\oiid   ihuM'    lillN     iiiiUinns, 

«,  •' 

-iilluariiils  lal"V  to  alircl  tlic  \alia'  nl  tlir  whole 
iiia->  ot" -ih  (T  in  Ijiropr,  niii.-t  lia\''hh>Mii  ah^ii-actcd 
fVoin  lliat  ma  —  .  Tt  i-  \\n\  hi]»j)o-<mI  that  th<-  profits 
of  oil!'  ti'aiL'  with  India  and  rjiiiia  aiv  l*'->  than 
toruirrlx  .  or  that  tli''  (M.ii-nnrj;!  ion  ol  |-.a-torn  pro- 
filer ha-  hr(--i    at    all    chcckt'd    In    ihu    hiii-h    yvwc   of 


!•      ,   1*   ]  li^f 


to!'     of 


the  -iUcr  b\-  which  wv  nnrcha-r    it     (na-  or  oli 

w  hicli  «'i]'cnmManct'-    nm-t   li;,\r    !ia|'[T!aMl    had    tjie 

pricf  (d*  -ihrj-  ht'on  rcallx   ]n_:1a'!'  wlim  r>tinnatrd  iii 

connni  mIm  ic  -•. 

i(    'iii!\    tac'    which  nnlitat!'-  aL:"ani-i   tin-  \  iow    i< 


a> 


!  !    1' 


that  -i[\  '•!'  1-  -(Mi-lii  In;-  II!  1  \{\ >:-c  cotint  rif-  w  h.ic!i  umj 
a  t-Awv  .-landard  cidx,  which  Jinnht'>  a_  roa!  demand, 
it  wunld  -ri  ni  that  tli*'  -\\\rv  (•(•ni  <»i  tho-o  roww- 
■  .  cnnid  n.'t  ]).■  allhctcd  h\  tlic  L:'(»ld.  l\»-<'--('(1. 
liow. wrr.  ^A'  the  hnow  ledii-o  that  -''id  now  perform^ 
part  of  th''  woi-s.  [i-rmcrlv  j^irloraiMl  li\  -ihcr.  an*! 
tjiat  no  n«'W'  pnij>l<»\  nitMit  ha-  iicon  fniind  tor  tlso 
\\h»iio    Oi    lln-    di-ji!a.-('il   .-iht'i'j  lar   1('^>  lor  .-ncdi  an 
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incren-ed  quantity  of  it  n?  ^\'ould  aHhct  the  \alnr  of 
tlie  wh(de  mass  of  il  m  Europe,  wc  nni>t  suppiose 
that  there  is  some  ex})hinatiau  of  thir?  a]>pareut  de- 
mand h)v  silver  in  iho>o  eountries  ^^lli(dl  n^e  a  silver 
sttuidard.  other  thnn  a.  ]*eal  increase  in  the  price  of 
tliaf  moial  when  cmniiared  with  commodities.  Tt 
will  prohabl}^  be  found  either  thnt  the  silver  coin  of 
those  eouiii'ies  is  collected  from  the  ha]i(l<  of  the 
retail  de.drr-,  who  are  not  aware  of  the  chan^'e  in 
the  relative  value  oi"  u'ohl  und  siher,  or  tliat  the 
value  of  -'ehl  is  in  I'eality  falling",  as  compared  with 
silv(U\  mo]*e  ra.pidl\'  than  the  bnidvcrs  of  those  coim- 
tries  snnpose^  oi  tha.t  the  gTeater  convenience  of 
o'(dd  as  coin  is  suflioient  to  cause  the  disphicement. 
AUow  inu;  ihat  silver  has  fallen  a  little  as  compared 
with  ccaumoslities^  ii  would  naturally  g'o  to  the  East. 
Sih'ci'  lias  always  been  a  favourite  conunodity  in 
[ndi*a  and  China,  ^nr  ti'ade  with  those  countries  is 
stud  to  hf've  increased,  we  w  ant  more  of  their  g'oods^ 
it  is  nai  n-al  that  Ave  should  pay  for  them  in  a  com- 
modit\  \N  hahisa  fa\oui*ite  with  them  andcdiean  to  us. 
if  the  -ii\er  mines  of  Mexico  had  produced  an  extra 
amount  ■■i  twenty  nnllion>  tmnually.  it  would  have 
appeared  most  natui'al  tliat  a  part  (d'  it  should  have 
been   (ty]'orfpd  to  the  l']:ist.     A\  hen   the  discoveries 
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cUcli  u>  t(j  proiiiisf  .-(I  l;irn-,^  nil  jn,.] 
(liiriinii,  that  siher  w  a.>  a.-  likch.   u>   i\\\\ 
g'<'M.      Thi<  pnMlictioii  has  not  as  \  rt  been  i'ullilled, 
hiif  from  tlie  nature  of  tlif  orr<    (,f  sil\ cr   and   their 
]Kisition  ill  tlic  eni'th,  whieli  rendci's   tlie   amount    of 
>i!\<'r  prnduc'd  merely  a  qnf\-tion  of  capital,  it  seeni< 
j)rol)al)l''    tliat    tli<'   (piantit\'    of  <ji\f]-   in    th"   world 
w  ill  alu  ays  keep  pace  w  ith  the  i:"ro\\  tli  ot'  it>  capital. 
Idle  real  \alue  of  the  a»ei'tio]is   winch   arc   from 
time  t'^   time   made,  that  tlie   o-old  will   produce  uo 
effect,  may  he  estimated  from  the  facilitv  with  \\liieh 
tho>f^  persons  wlio   (hmy  the   prohahilitx'  of  a  iall  in 
the  \alue  of  *i*old  admit  the  idea  thai  >il\er  will  ri>e 
in   value,   thou<''h    the  vearlv  addition  to  the  "'old  is 
douhle  the  yearly  siditraction  from  tlie-iher,  and  the 
\alu(^  of   the  mass  of  o-old  in  tla^  ^\'ol•ld    is  less  tlian 
that  of  the  mass  of  silver. 

d  here  1-  nothitiii'  in  the  pi'oeiii  a>|)t^cr  oi  aiiairs 
to  induce  a  heliei  that  the  in(rea"-ed  pio-jiietioii  of 
gold  will  not  seriously  atiect  it>  ^alue.  it.-powi^'to 
depreciate  the  cui'renc\'  lias  ne\ci'  \  rt  ])L\m  tho- 
rouudilv  tried,  it  has  ah'cadx   failed   the   price  of  n 
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commodities  somewhat^  ;i>  i>  .-hewn  ])\  tlie  displace- 
m^Mit  of  -iiver  on  the  continent,  hut  that  di>i)lace- 
m  '111,  i)\-  delaying*  the  e]ilai'^';ement  of  the  Europ(_^an 
curreucie-.  fa.-,  at  present  prevented  the  fiu'ther  in- 
crease of  g'old  from  comine'  in  comparison  AMth 
ccmmodities. 

The  uTeat  uudertahiiiLi's  now  on  foot  in  Ivarope 
cannot  emjtlov  the  increase  of  monev  ^^hieh  will 
commence  so  soon  as  tins  disjflacenK^it  is  at  an  (Mid. 
Thes(^  proj(  ct:^  cannot  create  ca])itah  they  can  only 
em})loy  that  w  hich  is  airead}  in  existence,  and  which 
retjuii'es  alr<  inly  the  use  of  a  cry  nearly  as  much 
m  niev  as  it  would  do  wlu^i  employed  in  these  new 
eiterprises.  Nor  is  tliere  an\"rhinii'  in  the  ])resent 
tiirhtn(\<s  (tf  the  money  mark(4  to  shew  that  money 
is  at  this  time  really  scarce  as  com])ared  A\ith  com- 
nudities,  h  n  were  so^  prices  \\ouldbe  low,,  hut  the 
want  of  money  at  present  felt  is  co-existent  with 
prices  whicli  are  unusually  hi<^'h.  The  real  cause 
of  the  tiii'htness  in  the  monev  mai'ket  is  either  a 
■want  of  cajiiial  or  a  roult  of  some  d(^i-ane'ement  of 
the  s\  stem  oi"  credit^  uud  is  quite  unconnected  a\  ith 
the  \alue  oi  gold  as  C(anjnu'ed  with  commodities. 

In   the   reiofn   of  Jauies  the  Fir>t.  wlien  the  e',-)ld 
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dlid  -il\f_'!'  iniiir>i»i  .Viuri'uu  wcvr  lu  liili  pi'ijducliuii^ 
:i  Li'!'f';il  -camlN  of  ih'UH'N  \\;i>  t",!r  Mi  till-  coiiiitrx  . 
\\  f  thru  ii-*m1  ])orh  i^"i>l(l  niiii  -ii\'!'  ;i-  ;i  riuirriii)!! 
standard  id"  \;dih'.  the  j^roprii'tinii  in  \sliirh  tii.-roiM> 
ot  f'lich  metal  cxchaiii^'cd  uiih  carJ!  otiiM"  h.'i!!--  [i\t'(! 
b\'  law.  ^V^  tilt'  jtrodih'!'  <.•  liu.'  -u\L'r  niiiir-  in 
AiiU'rlca  tai'  cxcrcdrd  thai  ot"  \\ci'  '-'nld  iiiiiir-,  -ihci- 
l)('2*aii  to  fall  in  Aahir  ulinn  conijtariMl  w  iili  li"!  !. 
and  tilt'  ij'old  coins  ot  !']i!L^"!and  dci^-an  to  di-annfar 
ju-t  as  now  liani)t'n<  uiih  !'('->|i('rt  to  flic  -d\rr  (•((in< 
of  L'ranct'.  do  prtncnt  thi>  ri'-^rdt  tlio  Ivinu'  rxri'ci.vcd 
a  braui'li  ot"  hi>  j)i'L'ro^-ati\  o  and  raix'd  rhf  denomi- 
nation (){  the  iiuAil  coins,  that  i-.  decl;n*t'(i  ihal  lliex 
sliould  r'xchanii'c  for  a  irreatei*  pi'onofrion  id*  tlio 
silver  coins.  As  he  rai>ed  the  den..'ni!mifinn  too 
much.  It  itf'came  ad\  aiitaii'eous  to  prociii-t^  >il\  (M*  coin 
m  exchanii'e  idr  the  ii'old  coin.  ;ind  tli'  -il\er  in  i\- 
Inrn  di-appeared.  "W  e  >hoidd  ha\e  t^xpectcd  that 
a<  one  coin  nn'i'elv  replaced  lli''  (alio.r^  jhe  anionnl 
of  mone\  in  the  connfrx  uoidd  no?  ha\'e  h»^.'n 
altei'ed.  \id  com|)laint>  (d'  a  >\an!  ot'  n!one\-  were 
loud,  and  tlie  Kinii'  touiid  it  necp--ar\'.  nioi'e  tliaii 
ucc.  to  ti»]"l)id  the  u-c  ot"  :j-old  and  >il\'-i'  as  plate. 
\\ilh   a    \  ir\\    to    increa:?e    die  {pian'ii.  tnipioxfd  in 
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cdin.  a  nv>>i  sino-ulav  measur.-  ;!i  tIu'  tim.'  wln'ii  tIk 
stock  of  pr -cious  metals  iii  T^niv*])-  wa<  inerea-^ino- 
so  rapidlv,  a:  d  this  scnrcitv  (d'  monev  \va>  \A\ 
\\hJe  ])riees  were  rising'  .-o  imudi  that  they  ulti- 
ma 1(1\  \Nere  four  times  wlvdl  they  had  foriuerly 
beeu/"^  it  1-  probable  that  >nnilar  circum^tcinces 
would  iio\\  produce  a  much  g-reater  feeling-  of 
scarcity  than  in  the  reign  of  James  tho  ldr<t.  The 
ahi.ndance  oi'  scarcity  -.f  monev  is  now  estimated 
l)v  the  >tate  of  the  money  nmrket.  IVrhaps  during- 
the  proce.-.-  of  substituuug'  g'oid  coin  for  silver  hi 
id-ince^  iiKiiv  coin  is  in  the  hands  of  the  })eople,  and 
as  the  metallic  currency  of  tlie  country  cannot  be 
materiallv  nicreased  uidil  the  silver  is  displaced,  tlie 
j.(.^..i»ves  in  tlie*  banks  on  wliicli  the  state  of  the 
monev  mai'ket  depends^  may  he  diminished.  The 
liaiiks  max  in'  compelled  to  reduce  their  discounts^ 
ami    a  moneiarj         ^eultx  ma}"  be  felt   throue-hout 

J'ha'ope. 

Fnuice  has  still  her  rlioice  of  a  standard  to  make, 
and  thouu'li  ^b'''^'e  migdit  not  be  so  great  a  transfer 
of  i)ro]>ert\  in  that  couiilry  trom  a  depreciation  of 
its  (airr(mc\  a^  would   be  experienced  by  ns^  there 

a  Lord  Liverpool  on  C riiis,   p.  ()3. 
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rrifM'i-ui'f  of  \:ilih*  iir;trl\'  :!^  'mn>!  ^ri;i;it  !;»  Ii'T.  The 
t'irti(!ln)|(l.'rs  of  I'l'inic' art'  a  \  t-n  iuiiLiiMitial  body  in 
tile  capititl,  and  so  arc  tho  w  orkmcii.  Tlif  circcts 
ot'  a  fall  ill  tilt'  \aliu*  of  iiioafv  on  iliese  two  ('la--('s 
iniu'lit  '•oni|)r()iiii>r  tlir  jicar  '  o!    I'.n.roj)''. 

Fraiict;  s('oiii<  yrvv  nTnviiliiiii'  to  p:irr  v.iili  hrr 
(l(»iil)!t'  -taiidiird  :  it  i>  ii't'iicrally  .-iij»!)(.-cd,  lioW('\rr, 
tlnit  -lie  uill  l)e  ol)lin-('d  to  niakf  a  choice  ol  cither 
i^-oM  or  .-liver  as  a  standard^  I). 'cause  it  i.-  |»rac*rically 
iiii])o-sil)lc  to  make  use  of  botli  preciou<  uit^als  as  a 
priiioipal  uieasure  of  \  ahie  ;it  tlie  same  time,  liut  it 
e\*'i"\  dr'htor  were  authorised  by  law  to  pav  lialf  tlie 
(1,  br  due  bv  lum  in  i^'ohl  (»r  iu  sib.ci'  at  lii>  option, 
and  e\ crv  creditor  auth(»ris,'d  to  demand  payment 
of  half  the  debt  due  to  him  in  g'old  or  silver  at  liis 
option^  it  >eems  evident  tliat  under  e\  cry  fluctuation 
in  the  \  idue  of  the  two  metals,  t]i(^  currency  of  tlie 
country  must  consist  of  both  ii'old  and  sihcr  in  (M[ual 
portions.  The  r(^al  measure  of  vtdue  in  a  countiy 
where  such  a  law  existed,  would  be  tla^  mean  or 
averau'e  value  of  both  precious  metals.  Assuming* 
that  half  the  silver  of  France  Inir-  now  heeii  dis- 
nlaced  b\-  the  u'old,  tlie  enactment  of  such  a  hiw  in 
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that  count!'\  would  imiii'''iiately  check  the  efflux  of 
her  five  franc  ju  >ces^  and  probahly  put  a  stoj)  to  the 
confusion  now  existing*  in  liei'  monr^arv  aflairs.  It 
wo  lid  also  be  a  step  in  i  ho  rio-ht  direction.  It  \\'ould 
diminish  by  ouc-half  ihe  evils  which  she  mav  ex- 
perience from  a  falling-  mrasure  of  value,  and  Li'ive 
her  time  and  ''pportunity  to  obser\e  the  j^rog-ress  of 
the  g'old  witlhoit  dang"e!'  **f  material  injurw 


I   am.  Sir^ 


Your  obedient  Ser\ant, 

ja:^[es  maclakex 


l\a>hley,  Sussex^ 

19/A  November,   1856. 
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